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Half-yearly report to 30 June 2014
KEY FINANCIALS
Six months results - unaudited
*Please refer to table attached below

HALF YEAR HIGHLIGHTS


Group revenue was up by 3% at constant rates of exchange. Reported revenue was 10% lower, as a result
of adverse exchange rate movements.



Adjusted Group profit from operations increased by 4% at constant rates of exchange and decreased by
9% at current rates.



Profit from operations, at current rates of exchange, was 12% lower at £2,458 million.



Operating margin, at current rates of exchange, grew by 30 basis points to 39.2%.



Adjusted diluted earnings per share, at constant rates of exchange, were up by 8%, principally as a result
of the growth in adjusted profit from operations. At current rates, it was 7% lower at 101.8p.



Basic earnings per share were 12% lower at 93.3p (2013: 106.6p).



Group cigarette volume was 331 billion, a decline of 0.4%. Total tobacco volume (including cigarettes)
was 0.5% lower.



The Group’s cigarette market share continued to increase in its key markets, led by good market share
growth of the Global Drive Brands, which grew volume by 5.7%.



Planned US$4.7 billion investment to maintain the 42% shareholding in the enlarged Reynolds American,
contingent on its proposed acquisition of Lorillard.



19 million shares were bought back at a cost of £632 million, excluding transaction costs. Due to the
intended investment in Reynolds American, the share buy-back programme is suspended with effect from
30 July 2014.



In line with existing policies, the Board has declared an interim dividend of 47.5p, a 6% increase on last
year, to be paid on 30 September 2014.

Richard Burrows, Chairman, commenting on the 6 months ended 30 June 2014
“British American Tobacco performed well during the first half of the year but, as expected, results were
affected by the strength of sterling. We are consistently increasing our market share, driven by the strong
growth of our Global Drive Brands. Tight control of costs resulted in an improved operating margin. We

remain confident of high single-digit earnings growth at constant rates of exchange, which we have said
we will recognise with an increase in the dividend.”
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